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The McCleary Solution
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 The legislature adopted a final biennial budget on 

June 30, 2017 (PSSB5883). This budget is an 

attempt at meeting the McCleary requirements in 

relation to sufficient funding for public education 

including staff compensation. 

 In addition, the legislature passed the Education 

Funding Plan or “McCleary Solution” (EHB2242), 

which outlines the long-term funding plan for 

schools. 



This Presentation 
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 What are the changes to long-term state funding 

plan for schools?

 How do these changes impact Lake Washington 

School District levies and bonds?

 What is still not clear about the state education 

funding plan?



The state’s plan to fully fund Basic Education 

across the state

State Long-Term Funding Plan4
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 The state is providing more 

funding for Basic Education 

through increased state property 

tax. 

 Districts still need local funding 

measures to pay for needs not 

included as part of the state-

funded program of Basic 

Education.



Adjustment to State Property Tax
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 In an effort to fully fund education in the state, the 

legislature revised and is adjusting state property 

tax for the support of common schools

 All property owners in Washington State pay this 

rate and the money funds education across the state



Adjustment in State Property Tax

 $1.88 per thousand of 

assessed value (AV)

 $2.70 per thousand of 

assessed value (AV) 
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2017 state property tax rate
2018 – 2021 state property tax 
rate

0.82



Where does the state money go?
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This money funds education across Washington state’s 

295 school districts



What is the state money for? 
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 The money is to fund Basic Education, including staff salaries associated 

with Basic Education.

 Funding Basic Education for ALL students in the state is the state’s 

constitutional obligation:

 Historically, districts have used local levies to fill the gap between 

state basic education funding and actual educational program 

needs, including a significant portion of staff salaries 



Impacts to Local Funding 10
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 LWSD Levies and Bonds fund 

needs not included as part of 

the state-funded program of 

Basic Education

 The legislature has imposed 

new limits on Maintenance & 

Operations levies, which the 

legislature is now calling 

enrichment levies



How School Funding is Supposed to 

Work in WA

Federal Dollars State Dollars Local Dollars

EP&O 

Levy

Capital 

Levy

Bond 

Basic Education

• Teacher/staff salaries

• Materials and supplies

• Textbooks

X X

Other Needs and Priorities  

• Athletics, activities

• Local programs (e.g. 

New Teacher Support)

• Technology

• Professional

Development

X X

Buildings and Classrooms

• New buildings

• Facility-related 

upgrades

X 
State construction assistance available if 

local funding is secured 

X X



New Limits Imposed by Legislature
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 The legislature imposed new limits on districts’ 

ability to collect local dollars through local levies 

(Maintenance & Operations (M&O)/Educational 

Programs & Operations (EP&O) levies)

Beginning in 2019, the maximum EP&O levy a local 

district is allowed to collect is either $1.50 per 

thousand of AV or $2,500 per student, whichever is 

less



How do the limits impact LWSD?

 The lesser amount for 

LWSD is the $2,500 

per student, which 

equates to 

approximately $1.29 

per thousand of AV

 LWSD’s current levy 

rate is $1.31 per 

thousand of AV
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LWSD Compared to Other Districts

 LWSD already has a 
relatively low levy 
rate, so this change 
does not significantly 
effect LWSD’s ability 
to collect local 
funding

 However, other 
districts with higher 
levy rates will 
experience a 
significant impact 
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 LWSD is planning for the 

second of four planned bonds 

(2016, 2018, 2022, 2026)  

and the replacement of two 

expiring levies in February 

2018

 Educational Programs & 

Operations Levy

 Capital Projects Levy

 Bond 



February 2018 LWSD Measures 
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EP&O Levy Capital Levy Bond

• Replaces the 2014 EP&O 

levy, which voters 

approved and which 

expires at the end of 2018

• Provides funding for 

activities that supplement 

the Basic Education 

program and operations  

• Replaces the 2014 levy, 

which voters approved and 

which expires at the end of 

2018

• Provides funding for district 

technology including: 

infrastructure, systems, 

equipment and training and 

facilities and district 

facilities including: building 

systems & improvements; 

athletics, fields, and site 

improvements; and code, 

compliance and health & 

safety

• Provides funding for 

construction of new 

schools and classrooms 

needed to address 

growing student 

enrollment 
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 In 2016, LWSD committed to 

not raising the local tax rate

 We are looking at how we can 

actually reduce the local levy 

rate since we are expecting new 

state revenues 

 The Board will vote on the 

resolutions for the 2018 bond 

and levies on October 16


